
 
 
 

December 2022 Performance Summary 
 
 
In December, markets retreated following consecutive advances during the prior two 
months.  A solid, albeit uneven fourth-quarter rally provided welcome relief but did not 
completely erase the sting of significant market declines in 2022; the S&P 500 fell 18.1% 
for the year while the Bloomberg Aggregate Bond Index dropped 13.0%.  A 60% 
equity/40% fixed-income blend of these indices dropped 15.8% during 2022. 
 
“Value” investments again outperformed “growth” in December. After years and years of 
suffering, 2022 brought some reprieve for many value investors as the MSCI All Country 
World Value Index (-7.6% in 2022) outperformed its growth counterpart (-28.6%) by a 
whopping 21% for the year.    
 
The U.S. dollar experienced meaningful appreciation throughout the majority of the year, 
however that trend reversed in November and continued into December with modest dollar 
depreciation during the month.  Foreign assets meaningfully outperformed in December, 
with non-US developed and emerging market equities outperforming the S&P 500 by 
590bps and 440bps, respectively, and global bonds outperforming domestic fixed income. 
 
Presently, a significant shift in market conditions is underway as more than a decade of 
experimental and market-distorting monetary policy appears to have ended.     Ultimately, 
the market environment is likely to remain complex. What we consider a long overdue 
return to normalcy will create winners and losers, as has always been the case.  Those 
who recognize this and do the hard work of not just removing bad ideas but also finding 
strong options should be quite optimistic as time-tested principles of long-term investing 
return to the fore.   This list includes rigor, patience, and risk awareness combined with the 
value of contrarian thinking and an appreciation of cyclicality and the fact that prices can 
become highly detached from value.  Frankly, we live for times like these, in part because 
talented investors are more likely to win.  
  
In December, the Long-Term Pool declined by 1.8%, outperforming the policy benchmark 
by 40 basis points.   On a relative basis, the Pool’s domestic small cap and special 
opportunities equity asset classes posted the largest relative outperformance, while hedge 
funds negatively impacted results. For the full year, the Long-Term Pool declined 14.4% or 
110 basis points behind the benchmark.  Returns across the portfolio’s growth-oriented 
equity strategies and hedge funds led to the annual shortfall. 
 



The Socially Responsible Pool declined 2.3% for the month, underperforming its policy 
benchmark return by 30 basis points.   For calendar year 2022, the Pool declined 15.1% or 
140 basis points behind the benchmark.  The Pool’s above target allocation to public 
equities and global growth stock exposure were the largest detractors to both monthly and 
annual results. 
 
The Mid-Term Pool declined 2.2% for the month, underperforming its policy benchmark by 
50 basis points. For the full year, the Pool declined 12.2% or 40 basis points ahead of 
benchmark.  As the Pool is largely invested in index funds, the return difference was 
primarily driven by cash movement in the Pool that resulted in temporary deviations from 
policy asset allocation targets. 
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